
To us there are no foreign markets.TM

 Fixed Interest  42
 Equities  40
 Other assets*  17
 Cash  1
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1 month 3 months 1 year 3 years Inception

NAV return +0.79% +1.41% -0.61% +5.70% +14.90%

Target return +0.22% +0.66% +2.59% +7.95% +68.47%

Investment objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

* Other Assets include Hedge funds, UCITS111 funds, 
Commodities and sector specific funds

The chart above shows fund performance since Canaccord Genuity Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

Asset Allocation (%)

Fund performance

Fund description

The Fund is an open ended investment 
company incorporated in the Isle of Man  and 
designed for qualified investors. 

Fund facts: 30 June 2016

Launch date: March 2005

Fund Type: Isle of Man Qualified Investor

Base currency: Sterling

Sector Classification: Multi-Asset Class Multi 
Manager

Investment Manager: Canaccord Genuity 
Wealth Management

Last Price: £1.149

Min Investment: £10,000

Trading Frequency: Monthly

Annual Management Fee: 1.50%

Gross Target Return: 3 month GBP Libor +2%

ISIN Code: GB00B05JW721

Sedol Code: B05JW72

Ticker symbol: PRBAPRSIO

Investment strategy
To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 
on the principal of broad asset class diversification. By combining investments with low correlations 
and independent sources of return, it is expected that the combined returns will be significantly 
less volatile than their underlying components. The investment portfolio may include high quality 
investment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, 
high yielding fixed interest funds, and equity related collective investment schemes/funds, other 
alternative investment vehicles, money market instruments & cash.

As at the end of June 2016

Premier Balanced Fund 
Private Client Sub-Fund (£)

Top holdings (%)
M&G Corporate Bond 11.83
Invesco Sterling Bond 10.95
Kames Global Bond 9.58
Jupiter Dynamic Bond 9.53
Findlay Park American 5.76
HICL Infrastructure 5.62
Invesco Strategic Income 4.97
BNY Absolute Return Equity 4.58
First State Global Infrastructure 4.54
Henderson UK Absolute Return 4.38



This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced investors only 
This document has no regard for the specific investment objective, financial situation or needs of  any specific person or entity. Investments involve risk. The investments discussed in 
this document  may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in 
any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. Where the investment is made in currencies other than the investors base currency, the value of those investments and any income from them will be affected by movements 
in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation may change. The information given is believed to be correct but cannot be 
guaranteed and opinions constitute the judgement of Canaccord Genuity Wealth Management which is subject to change. Canaccord Genuity Wealth Management does not make any 
warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction. According, if it is prohibited to advertise or make the products, 
securities or services available in your jurisdiction, or to you) by reason of nationality, residence or otherwise. Such products, securities or services are not directed at you. Canaccord 
Genuity Wealth Management is a trading name of Canaccord Genuity Wealth (International) Limited (‘CGWI’) which is licensed and regulated by the Guernsey Financial Services 
Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London Stock Exchange and the Channel Islands 
Securities Exchange. CGWI is registered in Guernsey no. 22761 and is a wholly owned subsidiary of Canaccord Genuity Group Inc. Registered office: Trafalgar Court, Admiral Park, St. 
Peter Port, Guernsey, GY1 2JA.
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Investment commentary
Over the last month financial markets were dominated by the UK vote on whether or not to stay in the EU. In an unexpected show of contempt for 
establishment opinion, the people of Britain voted to leave the European Union. The actual result to leave was a surprise to many commentators and to 
most financial markets. The vicious see-saw debate that led up to the vote was almost perfectly reflected in market movements. Each time the Brexit 
camp seemed to be ascendant the pound fell, the FTSE 100 Index declined, led by UK oriented equities, and UK Gilts went up in value. Conversely, 
every time the ‘remain’ camp seemed to recover, the opposite occurred. 

This was the pattern of the referendum count itself. After initial remain optimism, based on an exit poll showing a 52%- 48% lead for David Cameron’s 
campaign, markets plunged as the true scale of the leave result became apparent. Only London, Scotland and Northern Ireland voted to remain in the 
EU. Everywhere else determined it was time to depart. 

The initial knee jerk reaction of Brexit has been to hammer the prices of companies deemed exposed to the UK economy: housebuilders, UK clearing 
banks and airlines all fell by around 20% on Friday 24 June. Domestic media companies also fell sharply, as did financial companies, property stocks 
and consumer related stocks. In addition the value of the pound fell sharply, falling by 9.5% and 8.2% resp. against the dollar and the Euro in June. 
Indeed many other markets also experienced a volatile few days after the vote but have since rallied to remain largely unchanged on the month.

Over the month the FT World Equity Index fell 0.62%. The index rose 0.98% over the quarter.

In the US equities the S&P 500 was broadly unchanged in June whilst the Dow Industrials rose 0.8%. The indices experienced a highly volatile end  
to the month in the wake of the UK’s decision to exit the European Union, however, they managed to hold on to the gains achieved earlier in the 
quarter as central banks successfully took steps to shore up investor confidence. Comments by the Fed Chairman Janet Yellen, in the run-up to,  
and following, the referendum saw expectations for additional rises in US interest rates significantly pushed back. Also at the very end of June,  
in the wake of the UK’s Leave decision, another Fed member, Jerome Powell, cautioned that Brexit had created additional uncertainties for the  
world economy.

Looking back US equities achieved the majority of their gains for the quarter during May when macro news-flow improved, including an upgrade to 
first quarter US GDP growth. The data recovery allayed fears about the durability of US growth, and added to an expectation at that time that the  
Fed might increase interest rates as soon as the summer. Financial stocks performed well in anticipation that higher interest rates would improve  
the profitability of the banking sector. However, these gains were reversed in June, as the probability of a near-term rise in interest rates began  
to diminish. 

In Europe, equity markets fell more steeply than the UK, as investors worried increased European nationalism and populism. In June the MSCI European 
Equity Index fell 6.3% in local terms. The USD return was -6.9%. Markets had advanced in both April and May but these gains were reversed in the 
wake of the UK’s referendum on EU membership in June. The timescale for leaving and economic implications remain unclear, and the consequent 
uncertainty weighed on stock-markets across Europe.

On the economic front, Eurozone Q1 GDP growth was revised up again to +0.6% quarter-on-quarter. Euro consumer price inflation returned to positive 
territory in June at +0.1% compared to -0.1% in May. The Eurozone composite purchasing managers’ index dipped to 52.8 in June from 53.1 in May, 
implying a slightly slower pace of economic growth.

In the UK, in June, the FTSE 100 rose 4.3% in GBP terms and fell 4.6% in USD terms. These gains were achieved despite severe volatility after the Leave 
vote. Following the steep initial sell off the UK equity market recouped all of its post-Brexit losses by the month end as investors anticipated the beneficial 
impact of a weakened currency to its mainly overseas earnings base. The market was also supported by guidance from Bank of England governor Mark 
Carney that the central bank could provide additional monetary policy stimulus to counter the impact on the domestic economy. Sectorally, oil & gas, 
basic materials, healthcare, and consumer goods sectors - all major overseas earners - saw month-end rallies as sterling weakened. 

The Japanese equity market fell by 9.6% in the second quarter but a sharp appreciation of the yen produced a slightly ‘better’ return of -3.1% in  
USD terms.

Japan’s economic data has been somewhat better than expected recently, although inflation remains subdued. The moves in equity and currency 
markets in the second quarter were largely dictated by just two events. During April, consensus expectations had expected that the central bank would 
extend its negative interest rate policy, originally began in January, and also extend the asset purchase programme. In the event, the decision of the 
Japanese central bank to take no action, announced on the last trading day of April, was a major surprise. Secondly, like other markets the impact of 
Brexit also reached Japanese stocks.

Looking forward for some time we have been arguing that an increase in volatility is inevitable. Yet, if one uses the VIX index of implied equity volatility 
as a guide it was only toward the very end of the quarter that events in Greece began to have a palpable impact upon global stock markets. This does 
not tell the whole story however with bond and currency markets, particularly in Europe, experiencing far greater swings in sentiment.

There remain a number of events on the horizon which will likely maintain elevated levels of volatility in the near term. The first of these relates to 
Greece and it would appear that the country will continue to be a source of uncertainty for the foreseeable future.

Secondly in the US, markets remain besotted with the timing of the first rise in US interest rates. Policymakers continue to re-assure investors that, 
when they do come, rate rises will be slow and gradual and therefore it is difficult to understand why there is such a myopic fixation with the specific 
month in which the first rise takes place. Nonetheless, while any likely move in September should not come as a surprise, an uptick in volatility as this 
time draws near can be expected.

The final potential catalyst could yet prove to be China where a stock market surge, which has been heavily fuelled by margin lending - loans are made 
to facilitate stock market investments, which are secured against the stocks purchased - appears in the process of rapidly deflating. China’s economy 
seems certain to grow at its slowest pace in 25 years during 2016 and the response of policymakers, who have sanctioned four cuts in official lending 
rates in the past few months, is indicative of their concern. A continuing correction in the region’s stock markets, which officially reached “bear market” 
proportions towards the end of the quarter, could act as a wider destabilising force, particularly if accompanied by a further growth slowdown.

Pulling everything together, the investment background is not quite as clear as it once was. We are also mindful of the fact that it has now been over 
47 months since the S&P suffered a 10% correction; the third longest period since the 1930’s and a setback could be viewed as overdue. Investment 
opportunities are still present; we believe that holding some 7.5% in cash now will enable the portfolio to capitalise upon them when the investment 
backdrop offers greater certainty.

The portfolio holds approximately 42% in fixed interest, 40% in equities and 17% in a range of alternative assets such as hedge and infrastructure funds 
with the balance in cash. The portfolio’s current estimated yield is 1.89%.


